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Financial Information Regulation, Schedule 1

Checklist — Statement of Financial Information (SOFI)

For the Corporation:
Corporate Name: District of Port Hardy

Contact Name: Adrian Maas

Fiscal Year End: December 31,2015 Phone Number: (250) 943-6665
Date Submitted: E-mail: amaas@porthardy.ca
For the Ministry:
Ministry Name: Reviewer:
Date Received: Deficiencies: Yes O [ No
Date Reviewed: Deficiencies Addressed: Yes O | No
Approved (SFO): Further Action Taken:
Distribution:  Legislative Library 0O Ministry Retention O
FIR
Schedule 1 | Item Yes | No [N/A Comments
Section
General

1(1) (a) Statement of assets and liabilities B 0 |
1(1) (b) Operational statement B N 0
1(1)(c) Scheduie of debts E 0 n
1 (1) (d) Schedule of guarantee and

indemnity agreements B O O
1(1) (e) Schedule of employee remuneration

and expenses E O O
1(1)(H Schedule of suppliers of goods and

services & O O
1(3) Statements prepared on a

consolidated basis or for each fund, & O O

as appropriate
1(4) Notes to the financial statements for
1(5) the statements and schedules listed K | O O

above




FIR

Schedule 1 | Item Yes | No | N/A Comments
Section
Statement of Assets & Liabilities
2 e A balance sheet prepared in
accordance with GAAP or stated
accounting principles / policies, B OO
and
e Show changes in equity and
surplus or deficit due to
operations
Operational Statement
3(1) Prepared in accordance with GAAP
or stated accounting principles /
policies and consists of:
¢ a Statement of Income or Bl O 0
Statement of Revenue and
Expenditures, and
o a Statement of Changes in
Financial Position
3(2) e The Statement of Changes in
3(3) Financial Position may be
omitted if it provides no Bl OO
additional information
e The omission must be explained
in the notes
34) Community colleges, school districts,
and municipalities must prepare a 4 O O
Statement of Changes in Financial
Position for the Capital Fund
Schedule of Debts
4 (1) (a) List each long-term debt (secured by
4(2) debentures, mortgages, bonds, etc.), X] C O
stating the amount outstanding, the
interest rate, and the maturity date
4 (1) (b) ldentify debts covered by sinking
funds or reserves and amounts in (£3) o O
these accounts
4 (3) e The schedule may be omitted if
4(4) addressed under section 2 or 5 Bl O O
and it provides no additional
information
¢ The omission must be explained
in a note to the schedule




FIR
Schedule 1
Section

Item

Yes

No

N/A

Comments

Schedule of Guarantee and Indemnity Agreements

S(1)

List financial agreements that
required government approval prior
to being given (see Guarantees and
Indemnities Regulation in FIA
Guidance Package)

O

O

No Agreements

5(2)

State the entities involved, and the
specific amount involved if known

5 (3)
5(4)

¢ The schedule may be omitted if
addressed under section 2 or 4
and it provides no additional
information

o The omission must be explained
in a note to the schedule

Schedule of Remuneration and Expenses

(See Guidance

Package for suggested format)

6(2) (a)

List separately, by name and
position, the total remuneration and
the total expenses for each elected
official, member of the board of
directors, and employee appointed
by Cabinet

6 (2) (b)

List alphabetically each employee
whose total remuneration exceeds
$75,000 and the total expenses for
each [excluding the persons listed
under 6 (2) (a)]

6(2) (c)

Include a consolidated total for
employees whose remuneration is
$75,000 or less [excluding the
persons listed under 6 (2) (a)]

6(2)(d)

Reconcile or explain any difference
between total remuneration in this
schedule and related information in
the operational statement

6 (3)

Exclude personal information other
than name, position, function or
remuneration and expenses of
employees




FIR
Schedule 1
Section

Item

Yes

No

N/A

Comments

Schedule of Remuneration and Expenses
Package for suggested format)

(See Guidance

6 (6)

Report the employer portion of El
and CPP as a supplier payment to
the Receiver General for Canada
rather than as employee
remuneration

O

O

6(7) (a)
6 (7) (b)

Include a statement of severance
agreements providing:

o the number of severance
agreements under which
payment commenced in the
fiscal year being reported on for
non-union employees, and

e the range of equivalent months'
compensation for them

(see Guidance Package for
suggested format)

6 (8)

Provide the reason for omitting a
statement of severance agreements
in a note to the schedule of
remuneration and expenses

&

(]

O

Schedule of Suppliers

(See Guidance

of Goods or Services
Package for suggested format)

7(1) ()

List in alphabetical order all suppliers
of goods and services who received
aggregate payments exceeding
$25,000

E

O

O

7(1) (b)

Include a consolidated total of all
payments to suppliers who received
$25,000 or less

7(1) ()

Reconcile or explain any difference
between the consolidated total and
related figures in the operational
statement

7(2) (b)

Include a statement of payments for
the purposes of grants or
contributions




FIR
Schedule 1
Section

Item

Yes | No

N/A

Comments

Inactive Corporati

ons

8(1)

The ministry reports for the
corporation if the corporation is not
operating to the extent required to
produce a SOFI

O O

8(2)(a)

The ministry's report contains the
statements and schedules required
under section 1 (1), to the extent
possible

8(2) (b)

The ministry's report contains a
statement of the operational status of
the corporation (see Guidance
Package regarding what to include)

00

O

Approval

of Financial In

format

ion

9(1)

Corporations other than
municipalities — the SOFI is signed
as approved by the board of
directors or the governing body (see
Guidance Package for example)

9(2)

Municipalities — the SOFI is
approved by its council and by the
officer assigned responsibility for
financial administration (see
Guidance Package for example)

Council approved at open meeting May 10,2016

9 (3)

A management report is included,
signed by the head and chief
financial officer, or by the municipal
officer assigned responsibility for
financial administration (see
examples in annual report at

http://www.gov.bc.ca/cas/popt/)

9(4)

The management report explains the
roles and responsibilities of the
board of directors or governing body,
audit committee, management, and
the auditors

9 (5)

Signature approvals required in
section 9 are for each of the
statements and schedules of
financial information, not just the
financial statements
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Financial Reporting Responsibility

The accompanying financial statements are the responsibility of management.To ensure their integrity, objectivity
and reliability, the statements have been prepared in accordance with the recommendations of the Public Sector
Accounting Board, which are generally accepted accounting principles for British Columbia municipalities and are
outlined in (Note 1) to the Consolidated Statements. Some amounts on these statements are based on
management'’s best estimates and careful judgment.

Management maintains a system of internal accounting controls to provide reasonable assurance that assets are
safeguarded and that transactions are authorized, recorded and reported properly.

Council is responsible for ensuring that management fulfils its responsibilities for financial reporting and internal
control and exercises this responsibility through the Council. The Council reviews external Audited Financial
Statements annually.

The external auditors, MNP LLP, are appointed by Council to conduct an independent examination in accordance
with Canadian auditing standards, and express their opinion on the financial statements. Their examination includes
a review and evaluation of the District's system of internal control and appropriate tests and procedures to provide
reasonable assurance that the financial statements are presented fairly. The external auditors have full and free
access to financial records and management of the District of Port Hardy.

A e o

Adfianaas CPA, CGA ~ Hank Bood
Chief Financial Officer Mayor




Independent Auditors' Report

To the Mayor and Council of the District of Port Hardy:

We have audited the accompanying consolidated financial statements of the District of Port Hardy, which comprise the consolidated
statement of financial position as at December 31, 2015 and the consolidated statements of operations, changes in net financial assets
and cash flows for the year then ended, and a summary of significant accounting policies, schedules and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with
Canadian public sector accounting standards, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our audit in
accordance with Canadian generally accepted auditing standards. Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material misstatement
of the consolidated financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of the District as at

December 31, 2015, and the resuilts of its operations, changes in net financial assets and its cash flows for the year then ended in
accordance with Canadian public sector accounting standards.

Campbell River, British Columbia
MNP cee

May 10, 2016 Chartered Professional Accountants

201-990 Cedar Street, Campbell River, BC V9W 7Z8 Phone: 250-287-2131

MNP,



District of Port Hardy

Consolidated Statement of Financial Position
As At December 31, 2015

Financial Assets
Cash and cash equivalents (Note 2)

Accounts receivable (Note 3)

Investment in Government business enterprises (Note 19)
Tax sale properties

Land held for resale

Financial Liabilities
Accounts payable and other liabilities (Note 4)

Tax sale properties deposits

Performance deposits and bonds (Note 5)
Deferred revenue (Note 6)

Capital leases (Note 8)

Capital borrowing (Note 21)

Long-term debt (Note 9)

Net Financial Assets

Non-Financial Assets
Tangible capital assets (Note 10)

Inventory
Prepaids

Accumulated Surplus (Schedule 3)

Commitments and contingencies (Note 16)

Approved by:

Adp s CPA, CGA

Chief Financial Officer

2016 2014
$ 4204175 $ 3,610,933
1,616,391 1,585,629
96,605 211,877
19,467 13,509
506 506
5,937,144 5,422 454
590,213 558,154
3,948 7,765
15,994 12,794
143,886 135,082
117,746 642,705
123,575 59,600
465,077 684,287
1,460,439 2,100,387
4,476,705 3,322 067
38,390,513 39,731,026
140,383 196,175
57,650 68,687
38,588,546 39,995,888
$ 43,065,251 $ 43,317,955

The accompanying notes are an integral part of these financial statements.



District of Port Hardy

Consolidated Statement of Operations
For the Year Ended December 31, 2015

2015 2015 2014
Budget
(Note 12)
Revenue
Taxes $ 2425021 $ 2428129 $ 2,366,928
Payments in lieu of taxes 165,229 163,580 166,292
Sewer user rates 1,027,216 1,027,000 1,027,703
Water user rates 1,231,129 1,205,000 1,222,983
Sale of services 1,193,203 1,114,609 1,228,528
Other revenue 455,470 283,170 501,479
Income from investment in Government business enterprises
(Note 19) - - 174,305
Government transfers from other governments 762,426 475,000 1,116,914
7,259,694 6,696,488 7,805,132
Expenses
General government services 927,853 977,129 892,945
Transportation services 1,738,839 1,677,865 1,749,519
Protective services 460,658 470,575 442703
Environmental health services 265,487 283,326 273,210
Recreation and culture 1,322,295 1,360,892 1,387,894
Community development 93,595 116,189 126,013
Water 1,338,782 1,344,754 1,422,665
Sewer 1,364,889 1,316,587 1,334,407
7,512,398 7,547,317 7,629,356
Annual surplus (deficit) (252,704) (850,829) 175,776
Accumulated surplus, beginning of year 43,317,955 43,317,955 43,142,179
Accumulated surplus, end of year $ 43,065,251 $42,467,126 $ 43,317,955

The accompanying notes are an integral part of these financial statements.



District of Port Hardy

Consolidated Statement of Changes in Net Financial Assets

As At December 31, 2015

Annual surplus (deficit)

Acquisition of tangible capital assets
Amortization

Loss on disposal of tangible capital assets
Proceeds on sale of tangible capital assets
Capital Lease Adjustment

Acquisition of prepaid expense
Acquisition of supplies inventory
Use of prepaid expense

Change in net financial assets
Net financial assets, beginning of year
Net financial assets, end of year

2015
Budget
2015 (Note 12) 2014
$ (252,704) $ (850,829) $ 175,776
(632,777) (831,000) (5697,438)
1,812,622 1,650,000 1,820,611
- - 19,140
- - 36,441
60,768 - -
1,340,513 819,000 1,278,754
(57,650) - (68,687)
55,792 - 9,828
68,687 - 59,449
66,829 - 590
1,154,638 (31,829) 1,455,120
3,322,067 3,322,067 1,866,947

$ 4,476,705 § 3,290,238 $ 3,322,067

e
—

The accompanying notes are an integral part of these financial statements.

w



District of Port Hardy

Consolidated Statement of Cash Flows
For the Year Ended December 31, 2015

Cash Provided By (Used In)
Operating Activities

Annual Surplus ( Deficit )

Increase (Decrease) in Non Financial Assets
Amortization
Capital lease adjustment
(Gain) Loss on disposal of assets
Trade-in of capital asset
Change in inventory
Change in prepaids

(Increase) Decrease in Financial Assets and Liabilities
Change in accounts receivable
Change in investment in Government business enterprises
Change in tax sale properties
Change in accounts payable
Change in tax sale deposits
Change in performance deposits and bonds
Change in deferred revenue
Actuarial adjustment on debt

Cash provided by operating transactions
Capital Activities
Acquisition of tangible capital assets
Proceeds on sale of tangible capital assets

Financing Activities
Capital lease repaid
Debenture debt repaid
Capital borrowing

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period
Continued on next page

2015 2014

$ (252,704)$3 175,776

1,812,522 1,820,611

60,769 -

(17,976) 19,140
- (3,300)
55,792 9,828
11,037 (9,238)

1,669,440 2,012,817

(30,762) 376,669
115,272 25,695
(5,958) 14,216
32,059  (309,484)
(3,817) (26,091)
3,200 (2,106)
8,804  (550,577)
(52,629) (44,197)

1,735,609 1,496,942

(632,777) (523,316)
17,976 36,441

(514,801) (486,875)

(556,184) (346,122)
(166,582) (166,582)
95,200 -

(627,566) (512,704)

593,242 497,363
3,610,933 3,113,570

$ 4,204,175 $§ 3,610,933

The accompanying notes are an integral part of these financial statements.



District of Port Hardy

Consolidated Statement of Cash Flows
For the Year Ended December 31, 2015

2015 2014
Consolidated Statement of Cash Flows continued.
Represented by
Cash $ 383150 $ 586,871
Investments 3,821,025 3,024,062

$ 4204175 $ 3,610,933

e e A
]

Supplemental information

Interest paid $ 176485 $ 156,124
Interest received $ 47732 $ 53,721

The accompanying notes are an integral part of these financial statements.



District of Port Hardy

Notes to the Consolidated Financlal Statements
For the Year Ended December 31, 2015

The District of Port Hardy was incorporated in 1966 under the provisions of the British Columbia Municipal Act.
Its principal activities are the provision of local government services to the residents of the Municipality. These
services include general government administration, bylaw enforcement, planning and land use, building
inspection, fire protection, parks and recreation, water distribution and sewer collection, wastewater disposal,
garbage and recycling services and road and street maintenance.

1. Significant Accounting Policies:

a)

b)

c)

d)

Basis of Presentation

The District of Port Hardy follows accounting principles accepted for British Columbia municipalities and
applies these principles consistently. The consolidated financial statements have been prepared in
accordance with Canadian public sector accounting standards as prescribed by the Public Sector
Accounting Board (PSAB) of CPA Canada. The consolidated financial statements refiect the combined
results and activities of the reporting entity which is comprised of the General, Water and Sewer,
Operating, Capital and Reserve funds. Inter-fund transactions have been eliminated on consolidation.

Revenue Recognition

Sources of revenue are recorded on the accrual basis and include revenue in the period in which the
transaction or events occurred. Taxation revenues are recognized at the time of issuing the property tax
notices for the fiscal year. Sale of services and user fee revenues are recognized when the service or
product is rendered by the District. Development contributions are recorded as contributed tangible
capital assets at their fair value on the date of contribution. Amounts received from non-government
sources in advance of services being rendered are recorded as deferred revenue until the obligations
that led to the collection of funds has been discharged. The District recognizes a government transfer as
revenue when the transfer is authorized and all eligibility criteria, if any, have been met. A government
transfer with stipulations giving rise to an obligation that meets the definition of a liability is recognized as
a liability. In such circumstances, the District recognizes revenue as the liability is settled. Transfers of
non-depreciable assets are recognized in revenue when received or receivable. Other revenue is
recorded when performance of services is complete, amounts are measurable, and collectibility is
reasonably assured. Income from investment in Government business enterprises is recorded using the
modified equity method, based on the District's portion of annual earnings from the government business
enterprises for the year (see Note 19).

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits and short-term highly liquid
investments with original maturities of three months or less that are readily convertible into known
amounts of cash and which are subject to an insignificant risk of changes in value.

Inventory

Inventory is valued at the lower of cost and net realizable value. Cost is determined by the weighted
average method. Inventory held for resale which includes property and chattels is recorded as accrued
property tax revenue, interest, penalties, cost of chattels and carrying costs less a provision for potential
shortfall of proceeds from a sale or conversion. Inventory for resale is recorded at lower of cost or net
realizable value as a financial asset. Inventory of supplies is recorded at the lower of cost or net
realizable value as a non-financial asset.



District of Port Hardy

Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2015

1. Significant Accounting Policies Continued:

e)

9)

h)

Leases

Leases, which transfer substantially all of the benefits and risks incidental to ownership of property are
accounted for as leased tangible capital assets. All other leases are accounted for as operating leases
and related payments are charged to expenses as incurred.

Financial Instruments

The Municipality's financial instruments consist of cash and cash equivalents, accounts receivable,
accounts payable, and other liabilities, performance deposit and bonds, capital borrowing, and long-term
debt. It is management's opinion that the Municipality is not exposed to significant interest, currency or
credit risk arising from these financial instruments, except as described in Note 3.

Accrued Employee Benefits

Accrued employee benefits include an allowance for sick leave, vacation and severance benefits. These
benefits are based on obligations as determined by collective agreements and contractual
arrangements. Allowances for sick leave and vacation entitlement are recorded in the year in which they
are earned. Severance benefits are recorded in the year in which they are earned. For union employees,
1 week is earned for each year of employment, to a maximum of 10 or 12 weeks depending on the
union. Non-union employees earn severance in accordance with individual contracts or the BC labour
standards. The severance banks are then multiplied by 10% for senior management and 2% for all other
employees to estimate the potential for the District paying out severance.

Use of Estimates

The preparation of consolidated financial statements in conformity with Canadian public sector
accounting standards requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and the reported amounts of revenues and expenses during the
period. Significant areas requiring estimates include the determination of collectability of accounts
receivable, accrued payroll liabilities, tangible capital assets and provisions for contingencies. Accounts
receivable are stated after evaluation of their collectability. Amortization is based on the estimated useful
lives of tangible capital assets. Accrued employee benefits liabilities are estimated based on the
anticipated wage rate increases, time value of money and expected average length of employment of
District staff. These estimates and assumptions are reviewed periodically and, as adjustments become
necessary, they are reported in earnings in the periods in which they become known. Liabilities for
contaminated sites are estimated based on the best information available regarding potential
contaminated sites that the District of Port Hardy is responsible for.



District of Port Hardy

Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2015

1. Significant Accounting Policies Continued:

U]

)

k)

Tangible Capital Assets

Tangible capital assets are recorded at cost, net of disposals, write-downs and amortization. Tangible
capital asset expenses exceeding the thresholds per major category are capitalized. The average
useful life is applied straight line to calculate amortization. Amortization is taken at one-half of the
calculated amount in the year of acquisition and/or disposal.

Average Useful Life

Land Indefinite
Land Improvements 10 -40 years
Buildings 20 - 80 years
Equipment 5-25 years
Engineering Structures
Roads 10 - 60 years
Water 8 - 100 years
Sewer 8 - 100 years

Carrying costs directly attributable to the acquisition, construction or development activity are capitalized
to the point in time the asset is substantially complete and ready for use. Contributed tangible capital
assets are recorded at their fair value on the date of contribution. Assets under construction are not
amortized until the asset is in use.

Liability for contaminated sites

A liability for remediation of a contaminated site is recognized at the best estimate of the amount
required to remediate the contaminated site when contamination exceeding an environmental standard
exists, the District of Port Hardy is either directly responsible or accepts responsibility, it is expected that
future economic benefits will be given up, and a reasonable estimate of the amount is determinable. The
best estimate of the liability includes all costs directly attributable to remediation activities and is reduced
by expected net recoveries based on information available as at December 31,2015.

At each financial reporting date the District of Port Hardy reviews the carrying amount of the liability. Any
revisions required to the amount previously recognized is accounted for in the period revisions are made.
The District of Port Hardy continues to recognize the liability until it is settled or otherwise extinguished.
Disbursements made to settle the liability are deducted from the reported liability when they are made.

Recent Accounting Pronouncements
PS 2200 Related Party Disclosures

In March 2015 as part of the CPA Canada Public Sector Accounting Handbook Revisions Release No.
42, the Public Sector Accounting Board (PSAB) issued a new standard, PS 2200 Related Party
Disclosures.

This new section defines related party and established disclosures required for related party
transactions. Disclosure of Information about related party transactions and the relationships underlying
them is required when they have occured at a value different from that which would have been arrived at
if the parties were unrelated, and they have, or could have, a material financial effect on the financial
statements.



District of Port Hardy

Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2015

1.

Significant Accounting Policies Continued:

k)

Recent Accounting Pronouncements Continued

This section is effective for fiscal years beginning on or after April1, 2017. Early adoption is permitted.

The District of Port Hardy does not expect application of the new standards to have a material effect on
the consolidated financial statements.

PS 3210 Assets

In June 2015, new PS 3210 Assets was included in the CPA Canada Public Sector Accounting
Handbook (PSA HB). The new Section provides guidance for applying the definition of assets set out in
PS 1000 Financial Statement Concepts. The main features of this standard are as follows.

Assets are defined as economic resources controlled by a government as a result of past transactions or
events and from which future economic benefits are expected to be obtained.

Economic resources can arise from such events as agreements, contracts, other governments
legislation, the governments own legislation, and voluntary contributions.

The public is often the beneficiary of goods and services provided by a public sector entity. Such assets
benefit public sector entities as they assist in achieving the entity's primary objective of providing public
goods and services.

A public sector entity's ability to regulate an economic resource does not, in and of itself, constitute
control of an asset, if the interest extends only to the regulatory use of the economic resource and does
not include the ability to control access to future economic benefits.

A public sector entity acting as a trustee on behalf of beneficiaries specified in an agreement or statute is
merely administering the assets and does not control the assets, as future economic benefits flow to the
beneficiaries.

An economic resource may meet the definition of an asset, but would not be recognized if there is no
appropriate basis for measurement and a reasonable estimate cannot be made, or if another Handbook
Section prohibits its recognition. Information about assets not recognized should be disclosed in the
notes.

The standard is effective for fiscal years beginning on or after April 1, 2017. Earlier adoption is permitted.
The District of Port Hardy does not expect application of the new Standard to have a material effect on
the consolidated financial statements.

PS 3320 Contingent Assets

In June 2015, PS 3320 Contingent Asses was included in the CPA Canada Public Sector Accounting

Handbook (PSA HB). The new Section establishes disclosure standards on contingent assets. The main
features of this standard are as follows:



District of Port Hardy

Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2015

1.

Significant Accounting Policies Continued:

k)

Recent Accounting Pronouncements Continued

Contingent assets are possible assets arising from existing conditions or situations involving uncertainty.
That uncertainty will ultimately be resolved when one or more future events not wholly within the public
sector entity's control occurs or fails to occur. Resolution of the uncertainty will confirm the existence or
non-existence of an asset.

Passing legislation that has retroactive application after the financial statement date cannot create an
existing condition or situation at the financial statement date.

Elected or public sector officials announcing public sector intentions after the financial statement date
cannot create an existing condition or situation at the financial statement date.

Disclosures should include existence, nature, and extent of contingent assets, as well as the reason for
any non-disclosure of extent, and the basis for any estimates of extent made.

When a reasonable estimate can be made, disclosure should include a best estimate and a range of
possible amounts (or a narrower range of more likely amounts), unless such a disclosure would have an
adverse impact on the outcome.

The Standard is effective for fiscal years beginning on or after April 1, 2017. Earlier adoption is permitted.
The District of Port Hardy does not expect application of the new Standard to have a material effect on
the consolidated financial statments.

PS 3380 Contractual Rights

In June 2015, new PS 3380 Contractual Rights was included in the CPA Canada Public Sector
Accounting Handbook (PSA HB). This new Section establishes disclosure standards on contractual
rights, and does not include contractual rights to exchange assets where revenue does not arise. The
main features of this Standard are as follows:

Contractual rights are rights to economic resources arising from contracts or agreements that will result
in both an asset and revenue in the future.

Until a transaction or event occurs under a contract or agreement, an entity only has a contractual right
to an economic resource. Once the entity has received an an asset, it no longer has a contractual right.

Contractual rights are distinct from contingent assets as there is no uncertainty related to the existence
of the contractual right.

Disclosures should include descriptions about nature, extent and timing.
The standard is effective for fiscal years beginning on or after April 1, 2017. Earlier adoption is permitted.

The District of Port Hardy does not expect application of the new Standard to have a material effect on
the consolidated financial statements.

10



District of Port Hardy

Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2015

1.

Significant Accounting Policies Continued:

k)

Recent Accounting Pronouncements Continued

PS 3430 Restructuring Transaction

In June 2015, new PS 3430 Restructuring Transactions was included in the CPA Canada Public Sector
Accounting Handbook (PSA HB). The new Section establishes disclosure standards on contingent
assets. The main features of this Standard are as follow:

A restructuring transaction is defined seperately from an acquisition. The key distinction between the two
is the absence of an exchange of consideration in a restructuring transaction.

A restructuring transaction is defined as a transfer of an integrated set of assets and/or liabilities,
together with related program or operating responsibilities that does not involve an exchange of
consideration.

Individual assets and liabilities transferred in a restructuring transaction are derecognized by the
transferor and recognized by the recipient at their carrying amount with applicable adjustments.

The increase in net assets or net liabilities resulting frorm recognition and derecognition of individual
assets and liablities received from all transferors, and transferred to all recipients in a restructuring
transaction is recognized as revenue or as an expense.

Restructuring-related costs are recognized as expenses when incurred.

Individual assets and liabilities received in a restructuring transaction are initially classified based on the
accounting policies and circumstances of the recipient at the restructuring date.

The financial position and results of operations prior to the restructuring date are not restated.

Disclosure of information about the transferred assets, liabilities and related operations prior to the
restructing date by the recipient is encouraged but not required.

The Section is effective for new restructing transactions that occur in fiscal periods beginning on or after
April 1, 2018. Earlier adoption is encouraged.

The District of Port Hardy does not expect application of the new Standard to have a material effect on
the consolidated financial statements.
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District of Port Hardy

Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2015

2. Cash and cash equivalents

General revenue fund
Reserve accounts

2015 2014
$ 4,192,229 $ 3,599,088
11,946 11,845

$ 4,204,175 $ 3,610,933

L —

The above balances include Municipal Finance Authority money market account $3,821,025 (2014 -

$3,024,062), carried at cost, which is also equal to market value.

3. Accounts Receivable

Property taxes
Other Governments
Trade and other

Less allowance for doubtful accounts

2015 2014

$ 557,540 $§ 624,788
438,093 313,378
893,532 912,971

1,889,165 1,851,137
(272,774) (265,508)

$ 1,616,391 _$ 1,585,629

B e

Whart receivables total $257,186 (2014 - $239,189). Of this amount $217,748 (2014 - $195,805) is 90 days

overdue and has been recorded in allowance for doubtful accounts above.

4. Accounts Payable and other liabilities

Other Governments
Accrued wages and benefits
Trade and other

5. Performance deposits and bonds

Other deposits

2015 2014

$ 17,437 $ 79,654
234,271 255,225
338,505 223,275

$ 590213 § 558,154
ey e,

2015 2014
$ 15,994 § 12,794
_—t———
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District of Port Hardy

Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2015

6. Deferred Revenue
2015 2014
Prepaid taxes $ 39194 $ 31,840
Prepaid fees and charges 50,101 50,888
Other deferred revenue 54,591 52,354
$ 143,886 $ 135,082
7. Federal Gas Tax Funds
Gas tax transfers are recorded as revenues when received. Unspent funds are included in Operating Funds
Surplus (see Schedule 3)
2015 2014
Opening balance of unspent funds $ 535025 $ 512,117
Add: Amount received during the year 214,357 214,358
Interest earned 5,790 5,644
Less: Amount spent on eligible projects {131,272) (197,094)
Closing balance of unspent funds $ 623900 $ 635025
8. Capital Leases

The Municipality leases fire and rescue equipment and a water system under capital leases. The economic
substance of the leases is that the Municipality is financing the acquisition of the assets though the leases and
accordingly, they are recorded in the Municipality’s tangible capital assets and liabilities. (Note 10)

Future minimum lease payments under the capital leases together with the balance of the obligations due:

2016 $ 52,181
2017 36,116
2018 24,885
2019 7,995
Total minimum lease payments 121,177
Less: amount representing interest (3,431)
Obligations under capital lease $ 117,746

Total interest expense during the year was $5,066 (2014 $14,310) and interest rates were constant at 2.00%
(2.00% in 2014).
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District of Port Hardy

Notes to the Consolidated Financlal Statements
For the Year Ended December 31, 2015

9. Long-Term Debt

Principal
repayments
Balance, and
Beginning actuarial Balance,
ofyear  Additions recognized end of year
Sewer Fund
Long-term debt $ 684287 § - $ (219,210) § 465,077

The following represents the principal repayments over the next two years: The loan will be repaid in 2017.

2016 $ 166,582
2017 166,582
$ 333,164

This long-term debt is payable to the Municipal Finance Authority (MFA). The debt is repayable at $166,582
plus interest (4.82%) per year.

10. Tangible Capital Assets (Schedule 2)

2015 2014
Land and Improvements $ 4,849,803 $ 4,908,534
Buildings 3,570,088 3,678,211
Furniture and Equipment 206 2,871
Vehicles and Machinery 1,325,949 1,387,813
Computer Hardware and Software 7,420 12,366
Engineering Structures
Roads 12,622,578 12,977,943
Water 6,051,899 6,424,106
Sewer 9,962,570 10,339,182

$38,390,513 $39,731,026

The cost of capital assets under construction in 2015 is $NIL ($NIL in 2014).
The net book value of leased assets in 2015 is $760,493 ($1,406,023 in 2014)

Tangible capital assets include land under the District’s roads, which is disclosed at a nominal amount. Art and
historic treasures are displayed at various District facilities and consist of painting, historical photographs,
sculptures, carvings and other cultural artifacts. These items have not been included in tangible capital assets
due to the inability of estimating future benefits associated with such property.

14



District of Port Hardy

Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2015

1.

12

Pension Liability

The employer and its employees contribute to the Municipal Pension Plan (Plan), a jointly trusteed pension
plan. The Board of Trustees, representing plan members and employers, is responsible for overseeing the
management of the Plan, including investment of the assets and administration of benefits. The Plan is a multi-
employer contributory pension plan. Basic pension benefits provided are based on a formula. As at December
31, 2014 the plan has about 185,000 active members and approximately 80,000 retired members. Active
members include approximately 37,000 contributors from the Local Governments.

Every three years an actuarial valuation is performed to assess the financial position of the plan and adequacy
of plan funding. The actuary determines an appropriate combined employer and member contribution rate to
fund the plan. The actuary's calculated contribution rate is based on the entry-age normal cost method, which
produces the long-term rate of member and employer contributions sufficient to provide benefits for average
future entrants to the plan. This rate is then adjusted to the extent there is amortization of any funding deficit.

The most recent actuarial valuation as at December 31, 2012 indicated a $1.370 billion funding deficit for basic
pension benefits on a going concern basis.

The next valuation will be as at December 31, 2015 with results available in 2016.

Employers participating in the Plan record their pension expense as the amount of employer contributions
made during the fiscal year (defined contribution pension plan accounting). This is because the Plan records
accrued liabilities and accrued assets for the Plan in aggregate with the result that there is no consistent and
reliable basis for allocating the obligation, assets and cost to the individual employers participating in the Plan.

The District of Port Hardy paid $149,889 (2014 - $154,397) for employer contributions while employees
contributed $143,603 (2014 - $143,992) to the plan in fiscal 2015.

Budget Figures

The budget amounts presented throughout these financial statements are based on the Five Year Financial
Plan bylaw adopted by Council on April 14, 2015, except in regard to budget amounts for amortization and
tangible capital assets.

Annual surplus, as adopted April 14, 2015 $ 0
Add:

Aquisition of tangible capital assets $ 831,000

Debenture principal repayments 640,200
Less:

Interfund transfers (2,322,029)
Annual deficit restated $ (850,829)

15



District of Port Hardy

Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2015

13. Collections for Other Governments

The District is required to collect taxes on behalf of and transfer these amounts to the governments and/or its
agencies noted below. These sums are not included in the schedules to these statements.

2015 2014
School District 85 $ 1,402,443 $ 1,427,213
Mount Waddington Regional District 369,299 388,020
Mount Waddington Regional Hospital District 132,365 142,860
B.C. Assessment Authority 26,778 28,687
Municipal Finance Authority 85 87
Provincial Government - Police Tax 178,392 176,518
Vancouver Island Regional Library 145,808 129,488

$ 2,255,170 $ 2,292,873

14. Trust Funds

165.

The District operates the cemetery and maintains a cemetery perpetual care fund in accordance with the
Cremation, Interment and Funeral Services Act. The trust fund assets and liabilities are not included in the
consolidated financial statements. At December 31, 2015, the balance of funds held in trust was $29,753
(2014 - $29,753).

The District operates the Fisherman’s Wharf for the Department of Fisheries and Oceans and acts as project
manager for the capital items constructed. The assets and liabilities of the operations are not included in the
consolidated financial statements.

Payroll Benefits

Full-time permanent employees receive their full sick bank up to 60 days upon retirement or one third upon
termination. There are no additional liabilities accrued for these amounts as they are included in the sick leave
and vacation liability accounts. Specified officers of the District are entitled to severance benefits. This liability
is recorded as the severance benefits are negotiated. The reported liability reflects the likelihood that
employees will become eligible for this benefit.

Vacation liability at December 31, 2015 is $26,288 (2014 - $31,379).
Sick leave liability at December 31, 2015 is $89,430 (2014 - $79,030).

Severance liability at December 31, 2015 is $41,900 (2014 - $46,051).
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District of Port Hardy

Notes to the Consolidated Financlal Statements
For the Year Ended December 31, 2015

16. Commitments and Contingencies

a)

b)

d)

Municipal Insurance Association of British Columbia

The District is a subscribed member of the Municipal Insurance Association of British Columbia as
provided by section 3.02 of the Insurance Act of the Province of British Columbia (the Exchange”). The
main purpose of the Exchange is to pool the risks of liability so as to lessen the impact upon any
subscriber. Under the Reciprocal Insurance Exchange Agreement, the District is assessed a premium
and a specific deductible for claims is based on population. The obligation of the District with respect
to the Exchange and/or contract and obligation entered into by the Exchange on behalf of its subscribers
in connection with the Exchange are in every case several, not joint and several. The District irrevocably
and unconditionally undertakes and agrees to indemnify and save harmless the other subscribers
against liability losses and costs which the other subscriber may suffer.

Legal Actions

Each year the District is involved in certain legal actions. Financial implications of potential claims against
the District, resulting from such litigation and not covered by insurance, are accrued to the extent that
amounts can be reasonably estimated. Otherwise, such claims are recognized in the year in which a
definitive obligation is determined.

Mount Waddington Regional District

The District is responsible, as a member of the Mount Waddington Regional District, for its portion of
any operating deficits or long-term debt related function in which it participates.

Airport Wastewater Treatment Facility

The District's outfall at the airport wastewater facility has significant storm damage. The facility is
currently operating within the effluent treatment parameters and therefore no liability for contaminated
sites is being accrued, but significant repairs are needed. The District has established that repairs can
be made at a cost of approximately $40,000 and this is anticipated to be completed before summer of
2016. As at December 31, 2015 no amounts have been accrued in these financial statements for these
anticipated future costs.
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District of Port Hardy

Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2015

17. Deposit and Reserve - Municipal Finance Authority

The District issues certain of its debt instruments through the Municipal Finance Authority of British Columbia
(the Authority). As a condition of these borrowings and as required by legistation, a debt reserve fund is to be
established in the amount of one-half the average annual installment of principal and interest as set out in the
agreement(s) entered into. The reserve is funded in part by cash, being the withholding of 1% of the total issue
proceeds, and the remainder being funded by a demand note whereby the District may be required to loan
certain amounts to the Municipal Finance Authority. These demand notes are contingent in nature and are not
reflected in the accounts of the District.

Details of the cash deposits on hand are:

2015 2014
Sewer Fund
Cash Deposits $ 26266 $ 25610
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District of Port Hardy

Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2015

18. Segmented Information

For management reporting purposes the District's operations and activities are organized and reported by
Fund. Funds were created for the purpose of recording specific activities to attain certain objectives in
accordance with special regulation, restriction or limitations. District services are provided by departments and
their activities are reported in the funds. Certain departments that have been separately disclosed in the
segmented information on Schedule 1, along with the services they provide, are as follows:

Protection

Protection is comprised of the Volunteer Fire Department, the Emergency Preparedness coordinator,

building inspection and bylaw enforcement.

Community Development

The Community development department provides economic development services. These services

consist of downtown revitalization, grant proposals and new business and development.

Recreation & Culture

The Recreation and Culture department provides recreation and leisure services such as fitness and
aquatic programs, the library and the museum.

Waste Management

This service is for the collection and disposal of solid waste and recycling program.

Public Works

The Public Works department delivers the municipal services related to maintenance of the roads,
sidewalks, parks, open space, street lighting and storm drains.

General Government

Provide services related to corporate and legislative administration, governance, financial management,
human resources and information technology.

Water

The water department is responsible for the water treatment plant and distribution system.

Sewer

The waste water department is responsible for the treatment and collection system for waste water.
For each reported segment, revenues and expenses represent amounts that are directly attributable to the
segment and amounts that are allocated on a reasonable basis. The General Revenue Fund reports on

municipal services that are funded by taxation. The taxes are apportioned to the fund services based on the
net surplus.
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District of Port Hardy

Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2015

19. Investment in Government Business Enterprises

The investment in the North Island Community Forest Limited Partnership (NICFLP) is reported as a
government business partnership and North Island Community Forest Ltd. (NICF LTD) as a government
business enterprise. These businesses are accounted for using the modified equity method. Under this
method, the government businesses’ accounting principles are not adjusted to conform with those of the
District and inter-corporate transactions are not eliminated.

As a government business partnership, the NICFLP is required to report under International Financial
Reporting Standards (IFRS). In the prior and current year, the NICFLP financial statements were prepared
under Canadian Accounting Standards for Private Enterprises (ASPE). Any difference between ASPE and
IFRS would likely be insignificant.

2015 2014
Summary of investment in Government Businesses
NICFLP $ 91,565 § 206,807
NICF LTD. 5,040 5,070

96,605 211,877

Summary of results of operations
NICFLP (4,486) 172,562
NICF LTD. (45) 1,743

$  (531) s 174305

The condensed supplementary financial information of the NICFLP is as follows:

2015 2014

Financial Position

Current and other assets $ 301,816 $ 667,286
Current and other liabilities 11,955 31,608
Partner's capital 289,861 635,678
Results of operations

Revenues 26,725 573,576
Expenses 40,319 50,660
Net surplus (loss) $ (13594) $ 522,916

e ——

During the year the District received a dividend from the NICFLP of $110,741 (2014 - $200,000).

20. Comparative Figures

Certain comparative figures have been reclassified to conform with the current year's presentation.
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District of Port Hardy

Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2015

21.

22.

Capital Borrowing

Short term financing is secured through the Municipal Finance Authority for capital initiatives approved under
loan authorizations. Interest is calculated daily on a variable rate basis at a .5% spread on top of the CDOR
(Canadian Dealer Offered Rate) rate. In 2015 the rate varied between 2.94 % and 1.47%. At December 31,
2015 the rate was 1.48%. Short-term borrowing is replaced by long-term debt periodically when balances and
interest rates are considered inappropriate.

Change in accounting policy

Effective January 1, 2015, the District of Port Hardy adopted the recommendations in PS 3260 Liabilities for
Contaminated Sites, as set out in the Canadian public sector accounting standards. Pursuant to the
recommendations, the change was applied prospectively, and prior periods have not been restated.

Previously, no accounting policy existed to account for a liability for contaminated sites. Under the new
recommendations, the District of Port Hardy is required to recognize a liability for contaminated sites when
economic benefits will be given up, as described in Note 1. k), Significant Accounting Policies.

There was no effect on the District of Port Hardy's financial statements from adopting the above noted change
in accounting policy
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District of Port Hardy

Consolidated Statement of Accumulated Surplus

For the Year Ended December 31, 2015 Schedule 3
2015 2014
Surplus
Invested in tangible capital assets $ 37,684,115 $ 38,348,734
Operating funds 4,116,214 3,603,958
41,800,329 41,952,692
Reserves
Buildings 105,367 137,462
Computers 20,923 20,746
Equipment replacement 226,766 207,028
General capital works 170,309 189,871
Park development 38,844 38,516
Recreation facilities 110,130 100,078
Sidewalks and roads 96,454 179,621
Tax sale 17,152 17,008

785,945 890,330
Water Reserve Fund

Water capital works 162,149 160,780
Sewer Reserve Fund
Sewer capital works 316,828 314,153

1,264,922 1,365,263

Accumulated Surplus, end of year $ 43,065,251 $ 43,317,955

e ————

The accompanying notes are an integral part of these financial statements.
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DISTRICT OF PORT HARDY
Schedule of Guarantee and Indemnity Agreements
For the year ended December 31, 2015

This organization has not given any guarantees or indemnities under the Guarantees and
Indemnities Regulation.

Prepared under the Financial Information Regulation, Schedule 1, section 5



DISTRICT OF PORT HARDY

Schedule of Remuneration and Expenses
For the year ended December 31, 2015

Elected Officials
Bood, Hank

Corbett-Labatt, Pat

Dugas, Dennis
Hemphill, Jessie
Marcotte, Bruce
Robertson, Fred
Tidbury, John

Employees
Davidge, Richard
Jewell, Joe

McCarrick, Allison

Mercer, Sean
Reusch, Justin
Le Fort, Roland
Jones, Daniel
Griffiths, Jack

Mayor

Councillor
Councillor
Councillor
Councillor
Councillor
Councillor

Chief Administrative Officer
Utilities Supervisor

Director of Finance / CAO
Manager of Operations
Chief Operator

Operator

Building Inspector

Foreman

Consolidated total of other employees with remuneration

Reconciliation

Elected officials' total remuneration

Employees' total remuneration

Variance

Remuneration Expenses
24,506.64 8,483.97
12,253.32 4,153.07
12,253.32 2,195.97
12,253.32 2,461.46
12,253.32 2,002.14
12,253.32 5,102.37
12,253.32 5,947.59
98,026.56 30,346.59

109,062.31 5,468.57
101,311.93
101,246.80 1,128.45
91,070.68
83,767.21
77,117.12
75,997.38 4,327.94
75,273.29
1,317,307.41 15,694.45
2,032,154.13 26,619.41
98,026.56

Total salaries and benefits per Consolidated Financial Statements, Schedule 1

Payroll variance

Overhead is included in the Financial Statements but not in the T-4 renumeration.

Prepared under the Financial Information Regulation, Schedule 1, section 6(2), (3), (4), (5) and (6)

2,032,154.13

2,130,180.69

367,858.31

2,498,039.00




DISTRICT OF PORT HARDY
Statement of Severance Agreements
For the year ended December 31, 2015

There was one severance agreement under which [payment commenced between the District
of Port Hardy and its non-unionized employees during fiscal year 2015

This agreement represents 3 months of salary and benefits. The benefit value consisted of
employer Municipal Pension Plan contributions for the 3 month period, vacation and sick
payout balances.

The total value of this severance agreement was $32,608.48

Prepared under the Financial Information Regulation, Schedule 1, section 6(7)



DISTRICT OF PORT HARDY
Schedule of Payments Made to Suppliers
For the year ended December 31, 2015

Suppliers who received aggregate payments exceeding $25,000

ANA'S HARDY CLEAN 26,304.96
ARIES SECURITY LTD. 47,282.72
B.C. HYDRO 520,650.24
Canwest Propane 26,723.42
CHEVRON CANADA LTD. 68,243.15
Corix Water Systems Inc. 29,111.04
FOX'S DISPOSAL SERVICES LTD. 215,039.36
GUILLEVIN INTERNATIONAL CO. 28,403.70
I.C.B.C. 43,498.25
K & K ELECTRIC LTD. 82,294.58
Minister of Finance 41,269.57
MUNICIPAL INSURANCE ASSOCIATION OF BC 176,573.00
MUNICIPAL PENSION PLAN 293,492.05
O.K. Paving Company 154,361.55
Orach Enterprises Ltd. 40,340.39
PACIFIC BLUE CROSS 93,838.10
PACIFICUS BIOLOGICAL SERVICES LTD. 83,066.13
Praxair Distribution 52,195.52
Receiver General for Canada 539,271.41
REGIONAL DISTRICT OF MT WADDINGTON 71,081.81
Seaway Ventures Ltd. 81,497.64
Stantec Consulting Ltd. 72,768.83
TELUS 51,922.15
UNIVAR CANADA LTD. 64,145.83
Village of Alert Bay 95,200.00
Waterhouse Environmental Services Corp. 164,982.17
WORKERS' COMPENSATION BOARD OF BC 28,029.28
Total paid to suppliers who received aggregate payment of $25,000 or more  3,191,586.85
Total paid to suppliers who received aggregate payment of $25,000 or more  1,206,149.03
Total of payments to suppliers for grants exceeding $25,000 98,734.00
Less: expenses paid on behalf of elected official & employees (56,966.00)
Total —4,439,503.88
Reconcile:
Total aggregate payments exceeding $ 25,000 3,191,586.85
Total consolidated payments of $ 25,000 or less 1,247,917.03
4,439,503.88
Expenses from the Consolidated Statement of Operations 7,512,398.00
Adjustments - including amortization and capital project expenditures 3,072,894.12
4,439,503.88

Prepared under the Financial Information Regulation, Schedule 1, section 7 and the Financial Information Act, section 2



DISTRICT OF PORT HARDY
Schedule of Property Tax Permissive Exemptions
For the year ended December 31, 2015

Organization Total
Fort Rupert Curling Club 6,625.67
Grassroots Garden Society 496.63
North Island Crisis and Counseling Centre Society 3,907.03
Pentecostal Assemblies of Canada 3,914.12
Port Hardy Baptist Church 1,139.16
Port Hardy Chamber of Commerce 3,892.77
Port Hardy Congr Jehovah's Witnesses 1,205.24
Port Hardy Ecumenical Society 2,084.52
Port Hardy Heritage Society 4,930.72
Port Hardy Hospital Auxiliary 2,927.27
Rainbow Country Daycare Society 2,150.59
Royal Canadian Legion 2,297.86
Seventh Day Adventist Church 25,841.96
St. Bonaventure Catholic Church 1,425.47
Tri Port Motorsport Association 1,043.56
Vancouver Island Health Authority 111,900.17
PH Seniors Housing 2,031.67

177,814.42

Prepared under the Community Charter, Section 98(2)(b)



District of Port Hardy
Management Report

The Financial Statements contained in this Statement of Financial Information under the Financial
Information Act have been prepared by management in accordance with generally accepted
accounting principles or stated accounting principles, and the integrity and objectivity of these
statements are management's responsibility. Management is also responsible for all the
statements and schedules, and for ensuring that this information is consistent, where
appropriate, with the information contained in the financial statements.

Management is also responsible for implementing and maintaining a system of internal controls
to provide reasonable assurance that reliable financial information is produced.

The Municipal Council is responsible for ensuring that management fulfils its responsibilities for
financial reporting and internal control and exercises this responsibility through the Council. Council
reviews the financial statements on a monthly basis.

The external auditors, MNP, LLP, conduct an independent examination, in

accordance with generally accepted auditing standards, and express their opinion on the financial
statements. Their examination does not relate to the other schedules and statements required by the Act.
Their examination includes a review and evaluation of the District's system of internal control and
appropriate tests and procedures to provide reasonable assurance that the financial statements

are presented fairly. The external auditors have full and free access to the records of the Municipality.

On behalf of the District of Port Hardy

an Maas, CPA, CGA
Director of Financial Services
May 10,2016

Prepared pursuant to Financial Information Regulation, Schedule 1, section 9



DISTRICT OF PORT HARDY
Statement of Financial Information Approval
For the year ended December 31, 2015

The undersigned, as authorized by the Financial Information Regulation ,
Schedule 1, subsection 9(2), approves all the statements and schedules

included in this Statement of Financial Information, produced under the Financial

Information Act.

Hans Bood

Director of Financial Services Mayor
May 10,2016 May 10,2016

Prepared pursuant to the Financial Information Regulation, Schedule 1, section 9



